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of the financial system of the world.   The shock to civilisation
was nearly as great as the declaration of war had been in 1914.
§ 193. conclusion.—Gradually the blizzard abated. In
Britain a " National Government" was formed which by cutting
down expenditure and increasing taxation managed to balance
its accounts—though only by sacrificing the Free Trade policy
which had been the foundation-stone of the national prosperity
in the different conditions of the nineteenth century, A
Conference was held at Ottawa in August 1932, attended by
delegations from each of the Dominions, to try to lower the
tariff-barriers which were hindering trade within the Empire.
Some advantageous agreements were made, though less than
had been hoped. In America a similar " doctor's mandate "
was given to Franklin Roosevelt when he was elected President
in the same year. A World Economic Conference met in 1933
to do over a wider field what the Ottawa Conference had
attempted to do for the British Empire ; but it was even less
successful, for no country was willing to make any sacrifice of
what seemed to be its immediate interests.
These economic difficulties, in fact, accentuated national
feeling, and made men more incapable than ever of co-operating
in the interests of all. When in February 1932 the long-awaited
Disarmament Conference met at Geneva, after a " Preparatory
Commission " had laboured for nearly a decade to clear the
way, there were already ominous signs that it was not likely to
effect anything. For Japan, still in quest of new territory for
exploitation, had been during the past twelve months taking
control by main force in Manchuria despite the protests of the
Chinese. All sorts of proposals were put forward at the Con-
ference, from total and immediate disarmament, proposed by
Soviet Russia, to the establishment of an international " police
force " under the control of the League, suggested by France ;
but there were fatal obstacles to them all. Despite the persistent
and tactful efforts of the president, Arthur Henderson, the
Disarmament Conference had to be " adjourned "—which

